Ch. 10 Sections 1, 2, 3

1) Mortgage Loan
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Examples:

2) Jessica wants to purchase a new home for $134,000. She will put
15% down, and wants to take out a mortgage loan for the rest.

a) How much is her down payment?
124 000 x 0.15 =0, 100

b) How much is the mortgage loap-dmount?

[34,000 — 26,100 =@H°),"\O-6]‘

3) David and Peggy want to buy a house for $345,000. They have 20%
to put down, and will take out a mortgage for the rest.

a) How much is the down payment?
345,000 xO.20 =BbT 000

b) How much is the mortgage loan amount?

3L/5,()OO~ b9 000 %£33%¢,000




4) (define) Interest =

omt paid 1o borraw/use. o lendex's $

5) (formula) Monthly Payment =
ok moctgage m"“”‘lé ?M
g 1,000 foc  £1,000

6) (formula) Amount Paid = ’\\ Pr
7) (formula ) Total Interest Charged = E3i 3—(0&/\0 x (2
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8) Where do we find the "Monthly Payment for a $1,000 Loan?"

W Ohat




Complete the following:

9) Carol and Adam have applied for an $80,000 mortgage loan at an
annual interest rate of 8%. The loan is for a period of 30 years and will
be paid in equal monthly payments that include interest. What is the
total amount of interest charged?

STEP 1! Find the monthly payment ey
$0,000 F ]
— X —

STEP 2: Find the amount paia

5%%.20 % 3012 =F211 397

STEP 3: Find the total interest chargea

zu,sqa—eo,ooo




10)F nd the total interest cha gdo a mortgage ofS90000 at a nual
nterest rate f10/fo 20 yea

0 90.000.. 9 45T 5)
IOOO
D 6K .50 % 20 12 =<E0% H40)

® 20¥,440-90,000 :
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Complete p.345#3,9,10and p. 347 #2 3,7, 10




11) Closing costs =

fees for Mw&arg, hte $ee

crodvk check, vealtors etc.
Formula = 5 - 5/ O'F houso. cost

3/ —Se )\{{3 rensl B
3/~ louying realtor
v g iy

SUm of fees




12.Tracy has been granted a mortgage loan at an annual interest rate of 8% for 25

years. The home has a selling price of $95,500. They need a 15% down payment
The bank will allow Tracy to finance the dosing costs as part of the mortgage.

a. What is the down payment?

%.woxo.l5=“/‘f.325

b. What is the amount of the mortgage?

95, 500-14, 325=LBl, | #5
c. What are the total closing coslosing Costs table)
A

Closing Costs

CreditReport 565.0! o.0aAx%¥l, L35 1"-[ [623 SOJ
Loan Crigination 2% of mortgagel f

Abstract of title 1203 ' IZ'O

Attorney Fee 250 2‘5

Documentation stamp 0.3% of mortgagd

|Processingfee 1.10% of mortgaged Q.00 X g l. (¥ ]=

Q.O0\l &\, 1¥8 =

\/C} ~
d. What is the actual amount financed (the mortgage + the B;.m

319490+ S, 135 X 1,36 1.9 ()




Documentation stamp

0.3% of mortgage

Processingfee

1.10% of mortgage

13) Using the same table as #12, find
CreditReport $65.00 .

Loan Origination 2% of mortgacd the closing costs on a mortgage loan
Abstract of title 120 Of $50,000

Attorney Fee 250
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Complete p. 350 #3,4,6, 7




